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To be one of the most efficient and effective world’s central 
banks in promoting and sustaining economic development. 

 
 
 
 
 

MissionMissionMissionMission    
 
 
To be proactive in providing a stable framework for the 
economic development of Nigeria, through the effective, 
efficient and transparent implementation of monetary and 
exchange rate policy and management of the financial sector. 
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Established by the Central Bank of Nigeria (CBN) Act 
of 1958, the principal objects of the Bank, as 
contained in the new CBN Act, 2007, are to: 

• ensure monetary and price stability; 

• issue legal tender currency in Nigeria; 

• maintain external reserves to safeguard the 
international value of the legal tender currency; 

• promote a sound financial system in Nigeria; 
and  

• act as banker and provide economic and 
financial advice to the Federal Government of 
Nigeria. 
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CENTRAL BANK OF NIGERIA 
ANNUAL REPORT AND FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31st DECEMBER 2008 

 
EXECUTIVE SUMMARY 

 
1. This Report reviews the operations of the Central Bank of Nigeria (CBN) and appraises the 

macroeconomic policies and outcomes in 2008. It is structured into two parts. Part I reviews the corporate 

operations of the Bank, while Part II evaluates the performance of the economy against the background of 

domestic economic policy measures, as well as external economic and financial developments. Overall, the 

monetary policy stance and other banking and financial measures of the CBN were deployed towards 

ensuring price stability and financial sector soundness. Despite the global economic downturn and its 

impact on the domestic economy, the financial system remained relatively stable while overall 

macroeconomic performance was satisfactory. 

 

CORPORATE ACTIVITIES 

The CBN Board and Other Committees 

2. The structure of the Board of Directors of the Central Bank of Nigeria (CBN) remained unchanged. 

The Board comprised the Governor, Chukwuma C. Soludo (Chairman); four Deputy Governors, namely 

Ernest C. Ebi (Corporate Services), Sarah O. Alade (Economic Policy), Tunde Lemo (Financial Sector 

Surveillance) and Suleiman A. Barau (Operations); and seven non-executive Directors of which five had 

their terms renewed in November 2008 for another term of four years. The non-executive Directors are 

Stephen Oronsaye (Permanent Secretary, Federal Ministry of Finance), who replaced Ama I. Pepple, 

following her appointment as the Head of the Civil Service of the Federation in July 2008, Ibrahim H. 

Dankwambo (Accountant-General of the Federation), Akpan H. Ekpo, Juliet A. Madubueze, Dahiru 

Muhammad, Samuel O. Olofin and Joshua O. Omuya.  

 

The Board held six (6) regular meetings and one (1) emergency meeting. The Committee of Governors 

held twelve (12) meetings, while the Governors’ Consultative Committee held eleven (11) regular meetings 

and one (1) emergency meeting. The Committee of Departmental Directors held twelve (12) regular 

meetings while the Audit Committee of the Board held three (3) meetings. The Investment Committee of 

the Board met twice (2) while the Financial Sector Surveillance Committee held six (6) meetings. 
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In the Bank’s effort to achieve its mandate of price stability and support the economic policy of the Federal 

Government, the Monetary Policy Committee (MPC) held five (5) regular meetings and one (1) special 

meeting at which major domestic and international macroeconomic developments were reviewed, and 

appropriate monetary policy measures taken and communicated to the public. 

 

MONETARY POLICY, SURVEILLANCE ACTIVITIES AND THE OPERATIONS OF THE CBN 

 

3. Monetary management was challenging in 2008 as a result of the liquidity surfeit in the second 

quarter, and the tight liquidity condition occasioned by the impact of the global financial crisis on the 

domestic economy in the last two quarters of the year. The major sources of the excess liquidity included 

the monetization of part of the excess crude oil receipts and the enhanced statutory allocations to the three 

tiers of government, arising from enhanced revenue from the favourable price of crude oil in the 

international market as well as the retirement of matured treasury bills. Consequently, in the second 

quarter, monetary policy was fairly contractionary encompassing aggressive utilization of the Open Market 

Operations (OMO), an upward review of the monetary policy rate (MPR), and additional issue of treasury 

bills for liquidity management. Liquidity in the financial market, particularly in the interbank segment was 

tight from end-August 2008, owing to the outflow of portfolio investment engendered by the global credit 

crunch. By end-September, monetary policy was eased to pre-empt the imminent effect of the global credit 

crunch on the domestic financial market. The measures included reductions of the MPR, CRR and Liquidity 

Ratio (LR) while discount window operations were expanded to accomodate other instrumentsin addition to 

Federal Government securities. In addition, longer tenored repo transactions were allowed against eligible 

securities. Following the depreciation of the naira exchange rate in the last two months of 2008, deposit 

money banks’ foreign exchange net open position was reduced from 20.0 to 10.0 per cent of shareholders; 

fund and the CBN actively participated in the daily inter-bank foreign exchange market under the two-way 

quote in December, to stem the depreciation of the naira.  

 

4. The Bank intensified its monetary management activities to engender domestic stability and 

effectively rein-in inflation. However, the indicative base money target at end-December 2008 was missed 

following a substantial increase in domestic credit (net). Aggregate bank credit (net) to the domestic 

economy expanded significantly, reflecting the substantial increase in credit to the private sector. However, 
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net credit to the Federal Government declined on account of a robust revenue and, hence, significant 

accumulation of deposits in the banking system, thus making government a net creditor to the system. 

 

5. The formal financial system at end-December 2008 comprised the CBN, the Nigeria Deposit 

Insurance Corporation (NDIC), the Securities and Exchange Commission (SEC), the National Insurance 

Commission (NAICOM), the National Pension Commission (PENCOM), 24 deposit money banks, 5 

discount houses, 840 microfinance banks, 113 finance companies, 1,264 Bureaux-de-Change, one (1) 

stock exchange, one (1) commodity exchange, 99 primary mortgage institutions, five (5) development 

finance institutions and 73 insurance companies. 

 

6. An assessment of the health of the banking sector showed that the system was sound as indicated 

by the bank’s aggregate ratings. The average Capital Adequacy Ratio (CAR) of the banks consistently 

exceeded the stipulated minimum of 10.0 per cent, and assets quality improved further as the ratio of non-

performing loans to industry total declined by 2 percentage points to 6.3 per cent at end-December 2008, 

compared with the international threshold of 20.0 per cent. Industry liquidity ratio was also above the 30.0 

per cent minimum threshold. The Bank intensified its supervisory and surveillance activities through regular 

appraisal and review of banks’ periodic returns, spot checks, monitoring/special investigation, risk-based 

supervision/compliance examination (hybrid), among others. Income audits, verification of capital and 

special investigations conducted to check the authenticity of reports/returns to the CBN revealed that two 

(2) banks failed to meet the statutory minimum required CAR of 10.0 per cent, while two (2) banks 

defaulted on the prescribed minimum liquidity ratio (LR) of 30.0 per cent at end-December 2008. The 

defaulting banks were sanctioned appropriately.  

 

7. The Wholesale Dutch Auction System (WDAS) remained the main mechanism for the 

management of foreign exchange. The foreign exchange market was relatively stable with huge inflows into 

the inter-bank market up till the end of the third quarter 2008. However, there was significant demand 

pressure in the fourth quarter occasioned largely by the repatriation of the proceeds of dividends and 

portfolio divestments by foreign investors as the global financial and economic crisis deepened. The 

average exchange rate at the WDAS appreciated by 5.8 per cent over the level in the preceding year to 

N118.92/US$ and other segments of the market recorded similar naira appreciation. However, the end-

period exchange rate at the WDAS depreciated sharply by 11.0 per cent below the end-December 2007 
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level to N132.56/US$ at end-December 2008 as a result of the deepening of the global economic crisis 

while it was N140.00 and N139.00/US$, respectively, at the inter-bank and BDC segments of the market. 

 

 

 

8. The stock of external reserves increased by 3.3 per cent above the level at end-December 2007 to 

US$53.0 billion in 2008 and could support 16.6 months of imports, well above the 6 months requirement 

under the convergence criteria of the West African Monetary Zone (WAMZ). 
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9. Under the Agricultural Credit Guarantee Scheme Fund (ACGSF), a total of 52,787 loans valued at 

N6.7 billion was guaranteed in 2008, thus bringing the total loans guaranteed since the inception of the 

ACGSF in 1978 to 593,712 valued at N26.1 billion. The Bank also signed 38 Trust Fund Model (TFM) in 

2008, and the programmes total pledges at end-December amounted to N4.9 billion.  Also, the cumulative 

sum set aside by banks under the Small and Medium Enterprises Equity Investment Scheme (SMEEIS) at 

end-December 2008 rose by 12.3 per cent to N42.0 billion, while investments under the scheme increased 

by 33.0 per cent to N28.2 billion. 

 

10. The audited financial statement of the CBN showed that at N307.0 billion, gross income was 0.7 

per cent lower than the level in the preceding year. The development reflected the decline in interest 

income from external sources, a consequence of the effect of the global economic and financial crises and 

the attendant lowering of interest rates in developed economies. However, interest expenses increased 

significantly, owing to the higher cost of monetary operations. Overall, the operations of the CBN resulted in 

a net surplus of N8.3 billion, which was 74.3 per cent lower than the N32.3 billion in 2007. The net surplus 

was appropriated in line with the provisions of Section 5(2) of the CBN Act 2007 (as amended). The sum of 

N2.1 billion accrued to general reserve while N6.2 billion accrued to the Federal Government. 

 

11. The total assets of the CBN stood at N8.8 trillion at end- December 2008, showing an increase of 

14.7 per cent above the level at end-December 2007. The development reflected the increases in External 

Reserves (12.0 per cent), Nigerian Government Securities (222.4 per cent), Loans and Advances (41.8 per 

cent), Investments (172.6 per cent) and Fixed Assets (5.8 per cent). 

 

12. The corresponding increase in liabilities was due to the rise in Deposit Accounts (31.8 per cent), 

Notes and Coins in Circulation (20.2 per cent), IMF SDR (9.6 per cent), Other Liabilities (5.5 per cent) and 

Capital and Reserves (261.2 per cent). The share capital of the Bank remained at N5.0 billion at end-

December 2008 while the General reserve stood at N60.9 billion, compared with N58.8 billion at end-

December 2007. 

 

13. The CBN continued to fine-tune and enhance its enterprise applications through the various 

Information Technology (IT) initiatives, including Oracle ERP, Temenos T24, electronic Financial Analysis 

and Surveillance System (e-FASS) and Central Bank Inter-bank Fund Transfer System (CIFTS). The 
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integration of the enterprise applications was improved to facilitate the timely and more accurate generation 

of the daily Analytical Balance Sheet (ABS). Other initiatives included the provision of fibre optic 

connectivity between the Lagos Office and the Head Office to improve the operational efficiency of the 

Bank.  

 

14. The Bank recruited one hundred and twenty nine (129) staff consisting of IT professionals and 

other categories. However, the Bank lost the services of twenty-six (26) staff through death. Furthermore, 

one (1) staff was reinstated, while thirteen (13) staff had their appointments terminated and eleven (11) 

dismissed. Consequently, the staff strength of the Bank declined from 5,111 to 5,027 at end-December 

2008. 

 

15. In order to boost staff morale and enhance their performance, the Bank promoted a total of 208 

members of staff consisting of 10 executives, 149 senior and 49 junior staff. The Bank intensified efforts at 

capacity building, through staff development and skills enhancement. Consequently, it sponsored staff 

training programmes, including seminars, workshops, conferences and courses within and outside Nigeria. 

Thus, staff benefited from a total of five hundred and forty-two (542) training slots covering specialized and 

generic programmes. 

 

ECONOMIC REPORT 

The International Economy 

16. Global output was estimated to have grown by 3.9 per cent in 2008 compared with 5.2 per cent in 

2007. The deceleration in output growth was provoked by the decline in economic activities in the 

advanced countries as most of them went into economic recession, a consequence of the global financial 

crises. Output in the US and Japan declined as industrial production plummeted, while increased 

sluggishness in export demand coupled with the slowdown in the developing economies caused the decline 

in the euro area. Economic activities in emerging Asia also witnessed a downturn, triggered by the 

weakened demand by the advanced economies and a softened domestic demand as a result of rising food 

and energy prices. Growth prospects were also affected by the global financial crisis in the Commonwealth 

of Independent States (CIS). Africa showed some resilience to the global slowdown as many countries 

benefited from terms of trade improvements. The global inflation rates accentuated as a result of the surge 
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in food and energy prices. Consumer price increases were particularly strong in the emerging and 

developing countries. In Africa, inflation in the sub-Saharan countries rose from 7.1 per cent to 11.9 per 

cent owing to the region’s strong dependence on imported food and fuel. 

 

17. The Group of Twenty Four developing countries (G-24), at the 2008 Spring meetings, considered 

the global economic and financial situation, reforms in the Bretton Woods Institutions, quota and voice 

reforms, financing for development and climate change. The Group noted that the world economy was 

facing its most difficult situation in decades, against the background of a deepening financial crisis which 

had originated from the developed economies and had markedly caused economic slowdown in some and 

recession in others. The meeting, therefore, called for a comprehensive response to ameliorate the 

financial strains and restore confidence in the financial market. Also, the G-24 underscored the need for 

reform of the regulatory and supervisory framework, clearer accounting rules and transparency. In a bid to 

achieve the cardinal objectives of the Millennium Development Goals, the World Bank Group intensified 

activities to foster growth, eliminate poverty and ensure inclusive and sustainable development. In that 

regard, the Group increased its financial commitments in form of loans, grants, equity investments and 

guarantees to its members and to private businesses in member states.  

 

18. Nigeria and China signed a strategic partnership cooperation agreement on cultural and 

educational exchanges. The Nigeria-Spain meeting agreed to expand Spanish investment in Nigeria and 

foster greater partnership in banking and finance and energy, especially export of natural gas to Spain, as 

well as establishing a Bi-National Commission. The Nigeria-South Africa Bi-National Commission expanded 

the scope of the Memorandum of Understanding (MoU) on economic cooperation to include consumer 

protection and cooperation on the standardization of products. The meeting also agreed on the need for the 

establishment of a Nigeria/South Africa Presidential Advisory Committee on Investment to facilitate 

investment flows between both countries. The Third Session of the Nigeria-Iran Joint Commission noted 

the readiness of Iran to participate in the Nigeria’s banking industry and energy sector and render technical 

and engineering services to Nigeria. The Nigeria-Cuba Joint Commission expressed its willingness to 

implement a joint venture in agriculture and sugar industry in Nasarawa and Jigawa states, respectively.  

 

19. The West African Monetary Zone (WAMZ) approved the statutes of the West African Financial and 

Supervisory Agency (WAFSA) payments system and the Single Economic Space and Prosperity 
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Agreement (SESPA). In addition, the proposed Africa Development Fund (ADF) grant of UA14million 

(US$23 million) for the development of the payments systems in The Gambia, Guinea and Sierra Leone 

was approved. The WAMZ also proposed the holding of a summit of Heads of State and Government to 

address pertinent issues, including the signing of relevant legal documents. It also urged members to 

undertake medium-to-long-term strategies to tackle energy and food crises.  

     

The Domestic Economy 

Fiscal Operations of Government 

20. Fiscal operations remained within the Medium-Term Expenditure Framework (MTEF) as overall 

deficit narrowed in 2008. At N7,866.6 billion or 32.7 per cent of GDP, the Federation Account revenue 

(gross) increased by 37.6 per cent above the level in 2007. This development was attributed largely to the 

increase in oil prices during the first half of 2008 which later crashed owing to the global economic crisis, 

resulting in low energy demand in the latter part of the year. Similarly, at N1,336.0 billion or 5.6 per cent of 

GDP, non-oil revenue increased by 6.7 per cent above the level in the preceding year.  

 

21. The sum of N4,552.8 billion was transferred to the Federation Account in 2008, indicating an 

increase of 17.4 per cent over the level in 2007. The amount distributed, after all statutory deductions, was 

as follows: Federal Government (N1,847.0 billion); State governments, including 13% Derivation Fund 

(N1,361.8 billion); and Local Governments (N722.3 billion). Similarly, the VAT distributable balance of 

N388.3 billion was shared among the three tiers of government in the ratios of 15, 50 and 35 per cent, to 

the federal, state and local governments, respectively. 

 

22. Adherence to the fiscal rule resulted in an accumulated savings (Excess Crude) of US$20,341.2 

million by the three tiers of government in 2008. The savings comprised US$12,400.6 million brought 

forward from 2007 and US$7,940.6 million accumulated in 2008. 

 

23. The Federal Government retained revenue and aggregate expenditure increased by 36.8 and 32.2 

per cent, respectively, over their levels in 2007. The fiscal operations of the Federal Government resulted in 

a notional deficit of N47.4 billion, representing 0.2 per cent of GDP. 
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24. Provisional data on state governments’ finances showed an overall deficit of N86.8 billion or 0.4 

per cent of GDP, representing an increase of 71.0 per cent when compared with N50.7 billion or 0.2 per 

cent of GDP in 2007. This reflected largely an expansion in capital expenditure to implement developmental 

projects in the states. Estimates on local governments’ finances showed that the fiscal operations resulted 

in a deficit of N3.0 billion, in contrast to a surplus of N4.9 billion in 2007. 

 

25. The consolidated Federal Government debt stock as at 31st December 2008, was N2,811.3 billion 

or 11.7 per cent of GDP compared with N2,597.7  billion or 12.5 per cent of GDP in 2007. Nigeria’s external 

debt rose marginally from US$3.6 billion in 2007 to US$3.7 billion, following the disbursement of 

concessional loans by the Multilateral Institutions. Domestic debt, at N2,320.3 billion, increased by 6.9 per 

cent owing to the issuance of a series of FGN Bonds for project financing and the settlement of contractual 

obligations. 

 

 

The Real Sector 

26. The real Gross Domestic Product (GDP), at 1990 basic prices, grew by 6.4 per cent, compared 

with 6.5 per cent in 2007 and an average annual growth rate of 6.5 per cent for the period 2004 to 2008. 

The growth was attributed mainly to sound monetary and fiscal policies, complemented by the favourable 

weather which enhanced agricultural output. The growth was driven mainly by the non-oil sector, as 

reflected in the non-oil GDP growth rate of 9.1 per cent. Within the non-oil sector, the agricultural sub-

sector grew by 6.5 per cent, while wholesale and retail trade, and the services sub-sectors recorded growth 

rates of 14.0 and 10.5 per cent, respectively. Industrial output, however, fell by 2.2 per cent due mainly to 

the poor performance of the oil sector. 

0.0

2,000.0

4,000.0

6,000.0

2004 2005 2006 2007 2008

B
ill

io
n

s 
o

f 
N

a
ir

a

Stock of External and Domestic Debt Outstanding

External Public Debt Domestic Public Debt



 

CBN Annual Report & Financial Statements for the Year Ended 31st December 2008 
xxxii 

 

 

 

27. A single digit inflation rate was sustained within the range of 7.8 and 9.7 per cent from January 

through May. Thereafter, the inflation rate increased steadily during the rest of the year, peaking at 15.1 per 

cent end-period basis in December. Further improvements in economic performance were constrained by 

poor infrastructure, the persistent restiveness in the oil-rich Niger Delta, as well as inclement weather 

conditions experienced in some food-producing areas of the country. 
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The External Sector 

28. The external sector position remained strong in 2008, attributable to the high international crude oil 

price which rose, on the average, from US$74.96 to US$101.15 per barrel. This was reinforced by 

increased receipts from home remittances by Nigerians in the diaspora. The current account surplus as a 

ratio of GDP was 17.3 per cent and overwhelmed the capital and financial accounts deficit of 2.8 per cent of 

GDP.  External reserves increased by 3.3 per cent to US$53.0 billion at end-December and could support 

13.8 months of imports which is significantly higher than the six months of imports stipulated under the 

WAMZ convergence arrangement.  
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Selected Macroeconomic and Social Indicators 

Indicator 2004 2005  2006 2007  1/ 2008  2/ 

Domestic Output and Prices         

GDP  at Current Mkt Prices (N' billion)    3/ 11,673.6 14,735.3 18,709.6 20,853.6 24,048.5 

GDP  at Current Mkt Prices (US$' billion)  3/ 76.17 88.37 144.49 148.69 175.36 

GDP per Capita (N)  3/ 87,845.3 109,155.1 132,604.3 142,957.1 159,906.8 

GDP per Capita (US$)  3/ 658.02 826.31 1,030.34 1,136.11 1,349.08 
Real GDP Growth (%)  3/ 6.6 6.5 6.0 6.5 6.4 

    Oil Sector 3.3 0.5 -4.2 -4.5 -4.8 

    Non-oil Sector 7.8 8.6 9.4 9.5 9.1 

    Sectoral GDP Growth (%)       

         Agriculture 6.5 7.1 7.4 7.2 6.5 

         Industry 4/ 4.2 1.7 -2.5 -2.2 -2.2 

         Services 5/ 8.8 8.0 9.2 9.9 10.5 

Oil Production (mbd) 2.5 2.5 2.2 2.2 2.0 

Manufacturing Capacity Utilisation (%)  55.7 54.8 53.3 53.5 53.9 

GDP Deflator Growth (%) 6/ -0.2 22.0 18.1 3.3 12.5 

Inflation Rate (%) (Dec-over-Dec) 10.0 11.6 8.5 6.6 15.1 

Inflation Rate (%) (12-month moving average) 15.0 17.9 8.2 5.4 11.6 
Core Inflation Rate (%) (Dec-over-Dec)   7/ 5.9 2.4 17.3 3.6 10.4 

Core Inflation Rate (%) (12-month moving average)  7/ 15.5 8.8 12.8 9.2 5.1 

Aggregate Demand and Savings (% of GDP) 8/       

Aggregate Demand 88.12 87.43 75.47 82.09 80.59 

   Private Final Consumption Expenditure 73.99 75.16 60.34 58.74 55.95 

   Government Final Consumption Expenditure 6.73 6.81 6.86 8.09 8.75 

   Gross Fixed Capital Formation 7.39 5.46 8.27 15.25 15.89 

   Increase in Stock 0.01 0.01 0.01 0.01 0.01 

Net Export of Goods and Non-factor Services 11.87 12.57 24.53 17.90 19.41 

   Export of Goods and Non-factor Services 30.16 31.66 45.96 40.29 44.30 

   Import of Goods and Non-factor Services 18.29 19.09 21.44 22.38 24.89 

Domestic Saving 15.38 15.09 36.97 22.66 23.13 

Gross National Saving 19.27 18.03 32.80 33.16 35.31 

Federal Government Finance (% of GDP)       

Retained Revenue           11.4            11.9            10.4             11.2  13.3  

Total Expenditure             12.9              13.0              10.9            11.8   13.5  

   Recurrent Expenditure             9.5              9.0              7.4             7.6   8.8  

       Of which: Interest Payments             3.3              2.7              1.3             1.0  1.6  

                            Foreign             1.7             1.3             0.6            0.5   0.3  

                            Domestic             1.6             1.4              0.7             0.5  1.3  

   Capital Expenditure and Net Lending             3.0              3.5             3.0            3.6   4.0  

   Transfers             0.4              0.5              0.5             0.5   0.7  

Current Balance (Deficit(-)/Surplus(+))             1.9             3.0             2.9            3.6   4.5  

Primary Balance (Deficit(-)/Surplus(+))             1.80              1.6              0.8             0.5  1.4  

Overall Fiscal Balance (Deficit(-)/Surplus(+))           (1.5)           (1.1)           (0.5) (0.6) (0.2) 

Financing             1.5              1.1              0.5             0.6  0.2  

   Foreign                   -                     -                     -                    -   0.3  

   Domestic             0.4            1.0             0.2            1.0  0.6  

      Banking System                 -                     -                     -              0.8  0.1  

      Non-bank Public             0.4             1.0              0.2             0.2  0.5  

   Other Funds             1.1             0.1             0.3 (0.4) (0.7) 

Federal Government Debt Stock 12/           53.6            28.7            11.8           12.5  11.7  

   External           41.9           18.3             2.4            2.1  2.0  

   Domestic           11.7            10.4              9.4           10.4  9.7  
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Selected Macroeconomic and Social Indicators (Cont...) 

Indicator 2004 2005  2006 2007 1/ 2008 2/ 

Money and Credit (Growth Rate %)       

Reserve Money 6.3 4.2 27.8 26.0 29.6 

Narrow Money (M1) 8.6 29.7 32.2 36.6 55.9 
Broad Money (M2) 14.0 24.4 43.1 44.2 57.8 
Net Foreign Assets 90.5 55.0 53.9 15.2 17.7 

Net Domestic Assets -163.8 236.8 77.6 -36.1 -142.3 
Net Domestic Credit 12.0 14.5 -69.1 276.4 84.2 
   Net Credit to Government -17.9 -37.0 -732.8 -22.3 -31.2 

   Credit to Private Sector 26.6 30.8 32.1 90.8 59.4 
Money Multiplier for M2 3.1 3.7 4.1 4.9 5.9 

Income Velocity of M2 5.2 5.3 4.5 3.6 2.6 

Financial Development Indicators ( %)      

M2/GDP 19.4 19.1 21.5 27.9 38.1 

CIC/M2 24.1 22.8 19.3 16.5 12.6 

COB/M2 20.3 20.0 16.2 12.7 9.7 

QM/M2 41.2 38.7 43.4 46.4 47.0 

CIC/GDP 4.8 4.4 4.2 4.6 4.8 

Credit to Private Sector (CP)/GDP 13.1 13.6 14.2 24.2 33.5 

Credit to Core Private Sector (CCP)/GDP 13.1 13.6 14.2 24.2 32.9 

CP/Non-Oil GDP 21.1 21.9 22.1 37.9 54.4 

DMBs Assets/GDP 13/ 32.2 30.6 38.3 52.7 66.2 

CBNs Assets/GDP 13/ 29.1 29.9 38.3 41.7 42.4 

Banking System’s Assets/GDP 61.3 60.5 92.0 94.3 108.6 

Interest Rates (% per annum)      
Minimum Rediscount Rate (MRR) 9/ 15.0 13.0 … …. …. 

Monetary Policy Rate (MPR) (end period) 9/ … … 10.0 9.5 9.75 
Repurchase Rate (Average %) 15.6 13.0 23.0 9.5 13.34 
Treasury Bill Rate      

   91-day 14.4 10.8 8.3 6.54 8.20 
   182-day 10/ 14.84 9.57 9.22 7.35 8.77 
   364-day 10/ - 10.51 10.71 8.12 9.00 

Inter-bank Call Rate (end-period) 12.1 7.0 9.0 8.9 12.17 
Deposit Rates      
   Savings Rate 4.4 3.3 3.3 3.2 3.6 

   3-months Fixed 12.8 9.1 10.3 10.3 12.9 
   6-months Fixed 11.7 8.7 9.9 9.5 12.9 
   12-months Fixed 12.7 8.8 7.5 7.9 12.7 

Prime Lending Rate (end period) 18.9 17.8 17.3 16.5 16.1 
Maximum Lending Rate (end period) 20.4 19.5 18.7 18.2 21.2 
Government Bond (Average coupon) 11/      

   3-year - - 12.71 8.82 10.13 
   5-year - 12.38 13.50 11.05 10.16 
   7-year - - 13.34 9.73 - 

   10-year - - - 9.60 12.13 
   20-year - - - - 15.00 
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Selected Macroeconomic and Social Indicators (Cont...) 

Indicator 2004 2005  2006 2007 1/ 2008 2/ 

External Sector      
Current Account Balance (% of GDP) 17.7 27.2 18.5 11.8 21.0 

   Goods Account 22.5 25.7 19.0 18.0 21.0 

   Services Account (net)  -2.9 -3.3 -6.9 -6.5 

   Income account (net)  -2.0 -4.7 -9.1 -10.4 

Current Transfers 3.1 6.3 7.5 9.8 17.0 

Capital and Financial Account Balance (% of GDP) -7.9 -17.3 -5.3 -1.4 -2.8 

Overall Balance (% of GDP) 9.7 10.0 9.8 4.9 0.8 

External Reserves (US $ million) 16,955.0 28,279.1 42,298.0 51,333.2 53,000.4 

Number of Months of Import Equivalent 13.6 13.1 16.7 19.3 16.6 

Average Crude Oil Price (US$/barrel) 38.7 55.4 66.4 74.96 101.15 

Average DAS Rate (N/$1.00)    133.50 132.15 128.65 125.83 118.92 

End of Period DAS Rate (N/$1.00)    132.90 130.29 128.27 117.97 132.56 

Average Bureau de Change Exchange Rate (N/$) 140.80 142.56 137.10 127.41 120.81 

End of Period Bureau de Change Exchange Rate (N/$) 138.5 141.5 129.5 121.00 139.00 

Capital Market      

All Share Value Index (1984=100) 23,844.5 24,085.8 33,358.3 57,990.2 31,450.8 

Value of Stocks Traded (Billion Naira) 225.8 262.9 470.3 1,076.0 2,400.0 

Value of Stocks/GDP (%) 1.9 1.8 2.5 9.2 10.0 

Market Capitalization (Billion Naira) 1,925.9 2,900.1 5,120.9 13,294.8 9,535.8 

      Of which: Banking Sector (Billion Naira) 662.7 1,212.1 2,142.7 6,432.2 3,715.5 

Market Capitalization/GDP (%) 16.5 19.5 28.1 56.0 39.7 

     Of which: Banking Sector/GDP (%) 5.7 8.1 11.8 27.1 15.5 

                      Insurance Sector/GDP (%) 0.2 0.2 0.3 2.0 1.3 

Banking Sector Cap./Market Capitalization (%) 34.4 41.8 41.8 41.8 39.0 

Insurance Sector Cap./Market Capitalization (%) 1.3 1.2 1.0 3.2 3.3 

Social Indicators      

Population (million) 129.9 133.5 140.0 144.5 149.1 

Population Growth Rate (%) 2.8 2.8 2.9 3.2 3.2 

Unemployment Rate (%) 13.4 11.9 14.6 10.9 12.8 

Life Expectancy at Birth (Years) 54.0 54.0 54.0 54.0 54.0 

Adult Literacy Rate (%) 62.0 63.1 57.2 66.9 66.9 

Incidence of Poverty   54.4 54.4 54.0 54.0 54.0 
   1/ Revised 

   2/ Provisional 

   3/ Revised based on national accounts of Nigeria 1981 to 2005 Harmonised series 

   4/ Includes Building and Construction. 

   5/ Includes Wholesale and Retail Services 

   6/ Based on GDP at purchasers' value (GDP at market prices) 

   7/ Core Inflation is measured as the rate of change of all-item Consumer Price Index (CPI) less farm produce. 

   8/ Based on GDP at Current Purchasers' Value (Current Market Price). 

   9/ MPR replaced MRR with effect from December 11, 2006 

  10/ The 182-day and the 364-day bills were introduced with effect from _____ 

 11/ Financial Datahouse Limited.  
 12/Includes States Government Debts 
13/From Analytical Balance Sheet  

M2 = Broad Money; GDP = Gross Domestic Product; CIC = Currency in Circulation  

COB = Currency Outside Bank; QM = Quasi-Money; CP = Credit to Private Sector, CcP = Credit to core Private Sector 

*** indicates not available. 

 Sources: Central Bank of Nigeria (CBN), Federal Ministry of Finance (FMF), National Bureau of Statistics (NBS), 
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                Nigeria National Petroleum Corporation (NNPC), Nigerian Stock Exchange (NSE) 


